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Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To,

The Members,

Kaynes Technology India Private Limited
Mysore

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying financial statements of M/s. Kaynes Technology India Private
Limited (“the Company”), which comprise the Standalone Balance Sheet as at March 31% 2019, and
Standalone Profit and Loss Statement and the Standalone Cash Flow Statement for the year ended on that
date, and a summary of significant accounting policies and other explanatory information for the year
ended on that date (hereinafter referred to as “standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014, of the state of affairs of the Company as at
March 31, 2019 and its profit and its cash flows for the year ended on that date.

Basis for Opinion:

We conducted our audit in accordance with the Standards on Auditing (SA) specified under section
143(10) of the Companies Act, 2013, Our responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled other
ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s

Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.
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Chartered Accountants

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If based on the work we have performed we conclude that there is a
material misstatement therein, we are required to report that fact. We have read and considered Board of
Directors’ report and annexures to the Board’s report and have nothing to report in this regard.

Management’s Responsibility for the standalone financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone
financial statements that give a true and fair view of the financial position, financial performance and cash
flow of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

This responsibility also includes the maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
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Chartered Accountants

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 issued by the Central Government
of India in terms of Section 143 (11) of the Companies Act, 2013, we give in the Annexure A
statement on the matters specified in Paragraphs 3 and 4 of the said Order to the extent
applicable,

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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b)

c)

d)

e)

f)

)

h)

i & O
Place: Bangalore il Partner

In our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

The Balance Sheet, the Profit and Loss statement, and the Cash Flow Statement dealt with by this
report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

On the basis of written representations received from the directors as .on 31 March, 2019, taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2019,
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial control with reference to financials
statements of the Company and the operating effectiveness of such control, refer to our separate
report in “Annexurc B”, and

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

Since Section 197 of the Act is not applicable to the Company being a private limited company,
the reporting required as per Section 197(16) is not applicable; and

With respect to the other matters to be included in the Auditor’s report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us :

L The Company has disclosed the details of pending litigations in note 27 to the financial
statements, the impact if any on the final settlement of these litigations is not
ascertainable at this stage;

ii. The company has made provisions, as required under applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts; and '

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

*

(L, | BANGALORE| .,
3 j
s

CHERIAN K. BABY

Date: 16.09.2019 M.No.16043

UDIN: 19016043AAAABP1723
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Chartered Accountants

ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure referred to in paragraph | under the heading “Report on Other Legal and Regulatory
Requirements” of our Independent Auditor’s Report of even date on the financial statements of M/s
Kaynes Technology India Private Limited for the year ended 31% March, 2019

(i)
(a)

(b)

{©)

(i)

(iii)

On the basis of our examination of the records, in our opinion, the Company is maintaining
proper records showing full particulars, including quantitative details and situation of fixed
assets,

We are informed that most of the fixed assets of the company have been physically verified by
the management during the year based on a fixed asset verification programme laid down by the
management, but in our opinion the coverage needs to be further improved having regard to the
size of the company and the nature of the asseis.

The title deeds of immovable properties owned by the Company are presently lodged with the
bankers as security for loans availed and are explained to be held in the name of the Company.

We are informed that the inventory of raw materials, finished goods and stores and spares
(excluding inventory with third parties at year end) have been physically verified by the
management at reasonable intervals the frequency of which in our opinion is reasonable. No
material discrepancies were noticed on such verification.

According to the information and explanations given to us and based on the audit procedures
conducted by us, the company has granted loan to parties covered in the register maintained under
section 189 of the Act. We are of the opinion that the terms and conditions of loans granied by the
company to these parties covered in the register maintained under section 189 of the Companies
Act, 2013, are not prejudicial to the interests of the company.

Schedule of repayment of principal and payment of interest has been stipulated but varied during
the year. There is no overdue amount remaining outstanding at the balance sheet date. Current
accounts of the whole-time directors are not considered as loans and advances.

According to the information and explanations given to us and based on the audit procedures
conducted by us in respect of loans and investments, provisions of section 185 and 186 of “the
act” have been complied with to the extent applicable.

The Company has not accepted deposits in accordance with directives issued by the Reserve

Bank of India and the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under are not applicable to the Company.
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Chartered Accountants

(vi)

(vii)
(a)

We have broadly reviewed the cost records maintained by the Company in respect of its products
pursuant to Rules made by the Central Government of India, for the maintenance of cost records
as prescribed under Section 148(1) of the Act and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained. We have not, however, made a
detailed examination of the records with a view to determine whether they are accurate or
complete.

According to the information and explanation given to us and as per our verification of the
records of the Company, the Company is generally regular in depositing undisputed statutory
dues including Provident Fund, Employees ‘State Insurance, Income-Tax, Goods and Service
Tax, Cess and any other statutory dues with the appropriate authorities. Delays were notlced in
payment of statutory dues in a few cases.

As at the end of the year, there are no arrears of undisputed statutory dues of a material nature
outstanding for a period of more than six months from the date on which they became payable.

(b) According to the information and explanations given to us there are no unpaid disputed dues of

(viii)

(ix)

()

(xi)

Income tax, Value Added Tax, Service tax, GST, duties of customs, duties of excise or Sales Tax
as on 31" March, 2019 except for the following;

- Name of the statute/ - Amount | Amount paid | Period to which | Forum where
~ Nature of dues in Rupees | under protest/ | theamount | dispute s
- adjusted by the relates pendmg
. . o Department _
Income Tax Act, 1961 23,87.630 23,87,630| A.Y.2010-11 [TAT,
[F.Y. 2009-10] Bangalore
Income Tax Act, 1961 5,05,640 3,00,000 AY 2008-09 CIT(Appeals),
' [F.Y. 2007-08] Mysore

Y,

According to the information and explanations given to us and on the basis of our verification of
the records of the company, the company has not defaulted in repayment of material dues to the
bank or financial institutions except for some delays in repayment of certain principal dues along
with interest there on. There were no overdues as at 31™ March, 2019. Company has not availed
any loan from the Government. The Debentures issued during the year and outstanding as on 31%
March, 2019 is not due for repayment.

As a private company the question on public offer of shares is not applicable to the Company.
According to the information and explanation given to us and as per the verification of the
records of the Company, the term loans obtained during the year has been applied for the purpose
for which the loans were obtained.

According to the information and explanation given to us and the records of the Company
examined by us, no frauds by the Company or on the Company by its officers or employees has

been noticed or reported during the year.

The Company is a private company, hence the provisions of section 197 of the Companies act,
2013 are not applicable to the company.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

Place: Bangalore

In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, all the transactions with the related parties are in compliance with
sections 188 of the Act where applicable since according to the management these transactions
have been undertaken on arm’s length basis in the ordinary course of business and details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards. As explained, provisions of section 177 of the Compames Act, 2013 are not
applicable to the Company.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. The company has
issued unrated, secured, non-convertible debentures during the year for which provisions of
section 42 of the Companies Act, 2013 are not applicable. Accordingly para 3 (xiv) of the order is
not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 451A of the Reserve Bank of India
Act, 1934.

For VARMA & VARMA
Chartered Accountants
FRN 0045328

CHERIAN K. BABY
Partner

Date:16.09.2019 M.No.16043

UDIN: 19016043AAAABP1723
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ANNEXURE B TO THE INEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Kaynes Technology
India Private Limited (“the Company”) as of 31* March 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAT’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, both issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit cvidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Page 8 of 10

# 424, 4th C Main, 6th Cross, OMBR Layout, Banaswadi, Bangalore 560043
Tel : +91+80+42444999, Fax : +91+80+42444900, Email: bangalore@varmaandvarma.com

J

J




‘. =(
"Z?UWM Cé’ ‘%ﬂlfm

Chartered Accountants

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls With Reference To Financial Statements

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and .

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls With Reference To Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting as detailed in note no. 31 to the financial statements and such internal financial
controls over financial reporting were operating effectively as at 31 March 2019, based on the internal
control over financial reporting criteria established by the Company including basis of allocating
expenses to various projects considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For VARMA & VARMA
Chartered Accountants
FRIN 0045328

CHERIAN K. BABY
Partner

Place: Bangalore
Date: 16.09.2019 ‘ M.No.16043
: . UDIN: 19016043AAAABP1723
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KAYNES TECHNOLOGY INDIA PRIVATE LIMITED

Note  31.03.2019  31.03.2018
) )
EQUITY AND LIABILITIES
Shareholders' Funds:
Share Capital ) 6,79,99,920 6,79,99,920
Reserves and Surplus 3 86,75,27,922 77,50,09,246
""" 93,56,27,842 84,30,09,166
Non-Current Liabilities :
Long term Barrowings 4 29,54,56,396 18,56,36,766
Deferred tax liabilities (Net) 5 7,96,68,902 7,07,69,897
Other long term liabilities 6 15,00,000
Long term provisions 7 2,24,93,464 1,69,58,139
T 39,76,18,762 27,48,64,802
Current Liabilities : o - . I
Short term Borrowings 8 1,18,73,55,424 69,75,38,402
Trade payables 9
. Total outstanding dues of micro and small Enterprises 66,68,376 43,862
- Total outstanding dues of creditors other than
micro and small enterprise 87,88,63,922 96,79,42,890
Other Current Liabilities 10 17,12,76,101 21,27,09,319
Short term provisions 1" 1,84,76,175 4,57,94,54
T2.26,26,39,998  1,92,40,29, 020
Total T73.59.57,86,602  3,04,19,02,988
— : it i
Non-Current Assets :
Fixed Assels 12
Tangible Assets 44,38,70,861 42,86,76,619
Intangible Assets 4,62,47,740 1,74,25,831
Capital Work in Progress 2,19,56,865 1,43,71,854
Non Current Investments 13 3,57,67,962 3,40,88,062
f.ong Term Loans and Advances 14 5,54,23,948 4,18,31,252
TT60,32,67,376  93,63,93,615
Current Assets : T o
invenlories 19 1,20,05,03,612 84,745,15,114
Trade Receivables 16 1,20,55,49,910 1,32,28,22,114
Cash &t Bank Balances 17 31,83,78,390 8,06,84,680
Short term loans and advances 18 245,90,36,727 24,90,67,114
Other current assets 19 90,50,587 54,200,351
T 2,99,25,19,226 0,55,09,373
Total 73.59,57,86,602  3,04,19,02,988
Significant Accounting Polices 1 T m—
Other Motes 27-46

For and on behalf of the Board of Directors of
Kaynes Technology India Private Limited
CIN: U29128KA2008PTC045825

/L ”//

Ramish Kunhikannan
ging Director
(DM 02063167]

| WY

N Srividhya
Company Secretary

Whaole Time Director
[DIN: 0B064368]

Place: Mysore
Date: 16.09.2019

Place: Mysorc
Date: 16.09.2019

As per our report of the even date attached

fl
3 -
AW
iram P Sampath

C

For VARMA & VARMA
hartered Accountants

Firm Registration No; 0045325

C-herian K Baby
Partner
M Na: 016043

Place: Bangalore
Date: 16.09.2019
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KAYNES TECHNOLOGY INDIA PRIVATE LIMITED

STANDALONE PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED

“Note  31.03.2019 31.03.2018
) i} o
INCOME
Revenue from aperations 20 3,52,84,30,210 3,69,37,45,425
Other Income 21 2,40,29,575 4,51,92,541
Total 3,55,24,59,785 3,73,89,37,966
EXPENDITURE
Cost of raw materials and components consumed 27 2,38,77,67,536 2,50,37,64,648
Changes in inventories of finished goods 23 (4,39,23,064) 6,23,095
work-in-progress and traded goods
Employee Benefits expense 24 40,89,32,899 39,22,27,422
Finance costs 25 18,71,66,217 14,08,54,939
Depreciation and Amortisation 12 5,04,09,655 4,54,04,057
Other Expenses 26 43,14,14,633 43,21,91,970
Total _3,42,_17,67,8& 3,51,50,66,131
Profit / (Loss) Before Tax 13,06,91,909 22,38,71,835
Tax expenses
Current tax 3,00,00,000 6,96,00,000
Short/ (excess) provision of Income tax for earlier years (7,25,771) -
Add: MAT Credit entitlement 7,10,728
Deferred Tax charge/ (Gain) 88,99,005 68,87,687
Profit / (Loss) after tax T 9,25,18,675  14,66,73,420
Earnings Per Equity Share 39
-Basic Earnings Per Equity Share 13.61 21.57
-Diluted Earnings Per Equity Share 13.61 21,57
Significant Accounting Polices 1
Other Motes 27-46

For and on behalf of the Board of Directors of
Kaynes Technology India Private Limited
CIN: U29128KA2008PTC045825

ot C o

Ramesh Kunhikannan Jai
aging Director

[DIN: 02063167) [DIN: 08064368]

\

o I‘"-—-——'__'A\“jo\' ~
N Srividhya

Company Secretary

Place: Mysore
Dale: 16.09.2019

Place: Mysore
Date: 16.09.2019

[ VARYAS d\cpﬁ
m P Sampath
Whole Time Director

-Tajf

As per our report of the even date attached

For VARMA & VARMA

Chartered Accountants
Firm Registration No: 0045325

-

Cherian K Baby
Partner
M No: 016043

Place: Bangalore
Date: 16.09.2019
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KAYNES TECHNOLOGY INDIA PRIVATE LIMITED

STATEMENT OF STANDALONE CASH FLOW FOR THE YEAR ENDED

31.03.2019
&4)]

31,03.2018
T)

[a.] CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation and, exceptional items

Adjustments for
Depreciation and Amortisation
Interest Income
Finance costs
Interest on Income tax
Profit on sale of Mutual funds
(Profit)/ Loss on sale of fixed assets
Bad debts written off
Pravision for doubtful advances
Unrealised Foreign Exchange
Operating Profit before working
capital changes

Adjustments for :

(Increase)/ decrease in Inventories
(Increase)/ decrease in Trade Receivables
{Increase)/ decrease in advances

and other current assets
Increase/ (decrease) in Trade Payables

Increase/ (decrease) in Other
Liabilities

Cash generated from operations

Direct taxes paid

Net Cash from/ {used in) operating
activities

Net Cash from/ (used in) operating
activities (A)

[b.] CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets / CWIP
Interest Received

investment in Mutual Funds (net of
sale proceeds)

Investments in Equity shares of
subsidiary company

Sale of Fixed Assets

Net Cash Flow from/ (used in)
Investing Activities (B)

[c.] CASH FLOW FROM FINANCING ACTIVITIES

Grant received

Unsecured Loans (repayment)/ receipt
Secured Loans (repayment)/ receipt
Interest paid (repayment)/ receipl

13,06,91,909

22,38,71,835

5,04,09,655 4,54,04,057

(62,35,569) (70,43,995)

18,71,66,217 13,84,54,939

49,66,568 24,00,000

. (12,55,862)

4,66,050 3

2,25,37,094 80,03,308

. 37,04,722
(1,55,04,799)  24,38,05215 (52,69,989)  18,43,97,180
37,44,97,124 40,82,69,015

(35,29,88,498)
9.55,89,596
(2,42,50,755)

(6,78,04,139)
(57,97,149)

(35,52,50,945)

(4,87,66,166)
(41,11,83,936)
(1,12,02,236)

1859793 217
(32,39,691)

(28,45,98,812)

(18,71,66,217)

1,92,46,179 12,36,70,203

(6,45,70,810) (2,93,75,005)

(4,53,24,631) 9,42,95,198

(4,53,24,631) ©9,42,95,198
(10,92 ,44,248) (1,68,06,688)
62,35,569 70,43,995
(1,80,000) 18,16,162

(14,99,900)

~3,80,000 (10,43,08,579) (79,46,531)

(10,43,08,579) (79,46,531)
; 3,27,38,630
1,63,51,438 1,72,30,960
55,81,41,699 58,31,738

38,73,26,920

(13,84,54,939) (8,26,53,611)

*
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KAYNES TECHNOLOGY INDIA PRIVATE LIMITED
STATEMENT OF STANDALONE CASH FLOW FOR THE YEAR ENDED

31.03.2019 31.03.2018
) ] ) B &

Net Cash Flow from/ (used in) 38,73,26,920 (8,26,53,611)
Financing Activities (C)
Net increase/ ( decrease ) in Cash 23,76,93,710 36,95,056
and Cash equivalents [A+B+C]
Cash and cash equivalents as at April 1, *
Cash and Bank Balances 8,06,84,680 7,69,89,624
Cash and cash equivalents as at March 31, *
Cash and Bank Balances 31,83,78,390 8§,06,84,680

23,76,93,710 36,95,056

* Cash and Bank Balances includes ¥.5,59,17,233/- [PY: %.5,31 143,590/ -] of earmarked bank deposits, which however
is cashable on request without any additional cost and 7. 6,98,74,881 (PY : T.2,35,19,164/-) held as margin money by
the bank for issue of guarantees and letter of credit on behalf of the company [Refer Note 17]

[Notes]

[1] The above Cash Flow Statement has been compiled from and is based on the Balance Sheet as at March 31, 2019
and the related Profit and Loss Statement for the year ended on that date.

[2] The above Cash Flow Statement has been prepared on indirect method in accordance with the prescription in
Accounting Standard (AS) 3 on cash flow statements notified in Companies (Accounting Standards) Rule 2006.

[3] Figures in the brackets indicates cash outflow during the year.

For and on behalf of the Board of Directors of As per our report of the even date attached
Kaynes Technology India Private Limited
CIN: U29128KAZ008PTC045825
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KAYNES TECHNOLOGY INDIA PRIVATE LIMITED

1 CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL PART OF THE

STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2019
Corporate Information:
Kaynes Technology India Private Limited (“the Company”) is a company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The Company is engaged in providing Electronic Design and
Manufacturing Service “EDMS” solutions to suit individual customer requirements.
The Company is headquartered at Mysore and has its 10 manufacturing facilities and 2 Service Centres at 8
locations in India.
Significant Accounting Policies

i) Basis of Preparation
These financial statements are prepared in accordance with Indian Generally Accepted Accounting Principles
(IGAAP) under the historical cost convention on accrual basis. IGAAP comprises mandatory accounting standards
Companies (Accounting Standards) Rules, 2006 as prescribed under Section 133 of the Companies Act, 2013
(‘Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014, and other applicable provisions of the Act.
Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in
use.

ii) Use of Estimates
The preparation of the financial statements in canformity with Indian GAAP requires the Management to make
estimates and assumptions that affect the reported balances of assets and liabilities and disclosures relating to
contingent liabilities as at the date of the financial statements and reparted amounts of income and expenses
during the period.
Accounting estimates could change from period to period. Actual results could differ from those estimates,
Appropriate changes in estimates are made as the management becomes aware of changes in circumstances
surrounding the estimates. Difference between the actuals/revised estimate and earlier estimates are
recognized in the period in which the results are known/materialise.

iii) Cash Flow Statement
Cash Flow Statement has been prepared in accordance with AS 3 (Cash flow statements) specified under the
Companies Act, 2013 using the indirect method Lo determine cash flows from operating activities.

iv) Revenue Recognition

Revenue from sale of products is recognised on dispatch of goods to customers or when ready for delivery based
on order terms, and excludes GST. Sales returns are recognised in the year in which the goods are returned.

Revenue from services is recognised on accrual basis on completion of the service,
Rental income is recognised as per the terms of the agreement.
Interest income is recognized on a time proporticn basis taking into account the amount outstanding and the

applicable interest rate. Interest income is included under the head “Other Income” in the Profit and Loss
Statement.,
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KAYNES TECHNOLOGY INDIA PRIVATE LIMITED

1

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL PART OF THE
STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2019

v)

Fixed assets, Depreciation and Amortisation

a) Tangible assets: Property, Plant & Equipment [PPE]

Tangible Assets [Property, Plant & Equipment] are stated at cost less accumulated depreciation, impairment in
value if any. Cost includes purchase price (inclusive of import duties and non-refundable purchase taxes), other
costs directly attributable for bringing the assets to the location and condition necessary for it to be capable of
operating in the manner intended by management.

When parts of an item of Properly, Plant & Equipment have different useful lives, they are accounted for as
separate items (major components). The cost of replacement of spares/ major inspection relating to Property,
Plant & Equipment is capitalised only when it is probable that future economic benefits associated with these
will flow to the company and cost of the item can be measured reliably.

The grant if any received for any identified items of Property, Plant & Equipment is reduced from its cost.

b) Intangible Assets
Intangible assets acquired are separately measured on initial recognition at cost. Following initial recognition,
intangibie assets are carried at cost less accumulated amortisation and impairment losses, if any.

¢) Depreciation/Amortisation

Depreciation on tangible assets is provided over the useful lives of the assets on a Straight Line Method (SLM) at
the rates specified in schedule 11 of the Companies Act, 2013 except in the case of moulds in respect of which
the estimated useful life is ascertained as 6 years based on the independent technical evaluation carried out by
the internal technical team which is different from the estimated useful life prescribed under Part € of Schedule
Il of the Companies Act 2013,

Depreciation on assets purchased /sold during the year is proportionately charged.

Assets acquired on finance lease are depreciated over the period of lease or its useful life, whichever is lower.
Leasehold improvements are amortized over the period of lease or 3 years whichever is earlier.

Intangible Assets are amortised over a period of 5 years on a straight line basis.

The Appropriateness of depreciation/amortisation period and depreciation/amortisation method is reviewed by
the management at each financial year end.

d) Capital work in progress

All capital expenditure for construction of fixed assets are shown as capital work in progress until completion of
the project or until the asset is ready to use. These costs are capitalized to the relevant items of the fixed assets
on completion or on ready to use.

e) Expenditure incurred during development phase of intangible assets are accumulated in intangible assets
under development account. The carrying value of development costs is reviewed for impairment annually when
the asset is not yet in use, and otherwise when events or changes in circumstances indicate that the carrying
value may not be recoverable.

&
i R
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KAYNES TECHNOLOGY INDIA PRIVATE LIMITED

1

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL PART OF THE
STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2019

vi)

vii)

“viii)

ix)

f) Impairment of Assets

The company assesses, at each balance sheet date, whether there is any indication that an asset, or group of
assets comprising a cash generating unit, may be impaired. If any such indication exists, the company estimates
the recoverable amount of the asset. For an asset or group of assets that does not generate largely independent
cash inflows, the recoverable amount is determined for the cash generating unit to which the asset belongs. If
such recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the Profit and loss statement. If at the balance
sheet date there is an indication that a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciable
historical cost. An impairment loss is reversed only to the extent that the carrying amount of asset does not
exceed the net book value that would have been determined, if no impairment loss had been recognised.

Government Grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the related costs, for which it is intended to compensate, are
expensed, When the grant relates to an identified item of Property, Plant & Equipment, the carrying amount is
reduced by government grant.

Leases
Lease where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
term, are classified as operating leases. Operating lease payments are recognized as an expense in the Profit and

Loss Statement on a systematic basis.

Investments
Non- current investments are stated at cost of acquisition inclusive of expenditure incidental to acguisition.
Decline in value, if any, which is not considered temporary in nature, is provided for.

Current investments are carried at lower of cost or net realisable value.

Employee Benefits

a. Short term employee benefits:

Liability towards short term employee benefits which is expected to occur within twelve months after the end of
the period in which the employees renders the related services, comprising largely of salaries & wages, short
term compensated absences and annual bonus is valued on an undiscounted basis and is charged Lo the Profit
and Loss Statement during the period when the employee renders the services.

b. Defined-contribution plans:

Contributions to the Employees’ Provident Fund, Employees’ Pension Scheme, Employees’ State Insurance and
Superannuation fund are as per stalute/ company nolicy, as may be applicable, and are recognized as expenses
during the period in which the employees perform the services.

¢. Defined-benefit plans:
The company’s Gratuity scheme is adiministered through the Employee’s Group Gratuity-cum-Life Assurance
Scheme of the Life Insurance Corporation (LIC) of India. The net present value of the obligation for gratuity
benefits as determined on actuarial valuation, conducted annually using the projected unit credit method, as
adjusted for unrecognized past services cost if any and as reduced by the fair value of plan assets, is recognised
in the accounts. Actuarial gains and losses are recognised in full in the Profit and Loss Statement for the period
in which they occur.
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KAYNES TECHNOLOGY INDIA PRIVATE LIMITED

1

CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES FORMING INTEGRAL PART OF THE
STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2019

X)

xi)

xii)

xiii})

d. Other long term employee benefits:

The company has a scheme for compensated absences for employees. The liability other than for short term
compensated absences determined on the basis of actuarial valuation carried out at the end of the year using
projected unit credit method. Actuarial gain and losses are recognised in full in the Profit and Loss Statement for
the period in which they occur.

Research & Development

When the product or process developed is technical and commercially feasible, the product is identified as
marketable and viable and the campany has the intention and resources to enable the marketing of the product,
the costs of relatable research and development, to the extent it could be separately identified, are capitalised.
these intangible assets are amortised on a systematic basis, either by reference to the sale or use of the product
or process or by reference to a reasonable time period not exceeding 5 years. Revenue expenditure incurred on
research and development is charged off in the same year in which such expenditure is incurred.

Taxation
Tax expense is accounted in accordance with the Accounting Standard for Taxes on Income (AS-22), which
includes current tax and deferred tax.

Current tax is the amount of income tax determined to be payable in respect of taxable income as computed
under the provisions of the Income Tax Act, 1961.

Deferred tax assets/ liability represents timing differences between accounting income and taxable income
recognised to the extent considered capable of being reversed in the subsequent years. Deferred tax assets are
recognised only to the extent there is reasonable certainty that sufficient future taxable income will be
available, except that Deferred tax asset arising due to unabsorbed Depreciation and losses are recognised if
there is a virtual certainty that sufficient future taxable income will be available to realise the same,

Foreign Currency Transactions
Transactions in foreign currency are recognized at the rates of exchange which are as per the notification issued
by Central Board of Excise and Customs from time to time.

All monetary assets and liabilities denominated in foreign currency are restated at the rates ruling at the year
end and all exchange gains/ losses arising there-from are adjusted to the Profit and Loss Stalement. Mon-
monetary items which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction.

Exchange differences arising on the settlement of monetary items or on restatement of the same on reporting
date from the rates at which they were initially recognised, are reported as income or expense in the year in
which they arise.

Forward exchange contracts

Forward contracts in foreign exchange arc entered into by the company mainly to hedge its net foreign currency
exposure arising out of highly probable forecast transactions which are not covered by AS 11 (The effect of
change in foreign exchange rate) notified under Companies (Accounting Standards) Rules, 2006. Hence the
company follows the guidance note on Accounting for Derivatives contracts issued by ICAl which is in effect from
1/4/2016. Forward contracts are accounted for at fair value with the changes in fair value as at the reporting
date being recognised in the profit and loss statement.
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KAYNES TECHNOLOGY INDIA PRIVATE LIMITED
NOTES FORMING INTEGRAL PART OF THE STANDALONE FINARCIAL STATEMENTS

Savitha Ramesh 3,77,800
(-) -} {1,44,07,800) {-}
Mr. Jairam P .Sampath () {-) 99,800 {-}
) ) {2,34,800) )
Premita Ramesh . . - 1,%54,800
) -} ) (5,000}
[vii.] Balance in current account:
Mr. Ramesh Kannan (Dr. Balance) {1,95,550} .
) ) {-) (-3
Ms. Savitha Ramesh (Dr. Balance) - {3,40,257)
) ) ) )

[Note.]
1. Numbers in Parentheses represent previous year number.

2. Suspension of recovery of loan for one year has been approved by the. company at the extraordinary general meeting held on

30.08.2019.

35 Operating Lease;

Company has entered into operating leases in respect of office/ factory buildings some of which are effectively non cancellable.

Particulars 2019 2018
Not later than one year Nil Nil
One to five years Nil Nil
Total Nil Nil

36 Details of Research & Development Expenditure:

The revenue expenditure incurred in relation to the in house Research & Development Centre has not been included in the respective expense

heads in the Profit & Loss Statement.

Particulars 2019 2018
Revenue Expenditure:
Salaries and Wages 3,95,37,418 2,60,36,119
Staff Welfare Expenses 5,17,159 2,33,540
Raw Materials, Components and Consumables 1,34,66,602 1,11,12,089
Travelling and Conveyance 9,66,563 10,29,657
Communications 4,00,030 2,57,508
Books & Periodicals . .
Legal & Professional charges 35,79,529 -
Total 5,84,67,301 3,86,68,912
The above includes amount capitalised as intangible assets 3,06,34,165
37 Foreign exchange exposures not hedged by derivative instruments
. 2019 2018
Particulars ~ . .
FC Amount ) FC Amount (%)
Payables :
EURO 4,52,785 3,54,63,477 2,44,604 1,98,94,265
GBP 9,63,973 8,80,30,030 10,73,501 9,99,96,652
usD 73,77,073 51,35,91,841 33,93,912 22,20,52,550
Receivables :
EURQ 10,73,936 8,23,49,389 5,50,324 4,47,63,678
GBP 4,17,581 3,72,27,328 28,43,510 26,20,21,449
usb 13,90,474 9,52,05,783 9,04,322 5,83,01,685
Loan and Advances :
EURO 1,00,000 76,74,000 1,00,000 79,93,750

38 - Derivative instruments

Pursuant to issue of Guidance Note on "accounting for derivative contracts" by the Institute of Chartered Accountants of India which is effective
for period commencing from 1 April 2016, the Company, as described in para 14(ii) of this guidance note has accounted for its forward exchange
contracts which have not been designated as hedge instruments at fair value and the marked to market loss of Z. Nil [PY : 2.57,44,975/-] as

valued by the Bank has been recognised in the Profit and Loss Statement.
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